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Fredericksburg Food Coop
Qualified Opportunity Fund

Fredericksburg Coop OZ Fund (the “Fund”) is a Qualified Opportunity Fund (“QOF”) formed to

raise capital for the development a food cooperative in Fredericksburg, Virginia

Issuer
Fredericksburg Coop OZ Fund

Manager 
Fredericksburg Food Cooperative, Inc.

Unit 
Series A units of membership interests

Offering Price
$1 per unit

Minimum Investment
10,000 units ($10,000)

Maximum Investment
1,500,000 units ($1,500,000)

Use of Proceeds
The purchase of non-voting, Preferred Stock 

of Fredericksburg Food Cooperative, Inc., 

paying a 6% annual dividend, which will fund 

the development of a food cooperative

Terms
Accredited investors with eligible capital 

gains dollars only (see note below)

Closing
May 5, 2020

Contact
Rich Larochelle

703-606-0446

rlaroche@umw.edu

Overview

Opportunity Zone Benefits

Offering Summary

• The Fredericksburg Food Cooperative (the “Co-op”) recently launched 
the Fund, a $1.5 million vehicle to help finance the development of a 
full service member-owned grocery store in Fredericksburg, Virginia

• Led by a team of passionate cooperative veterans, the Co-op will 
address the local market’s need for a natural and organic grocer

• The Co-op has strong support in the community, as evidenced by its 
1,300+ (and growing!) members and the ~$2 million in capital they 
have raised to date

• Investors in the Fund will:

• Earn a stable 6% dividend through the OZ Fund’s ownership of 
preferred stock of the Co-op and be eligible for Opportunity 
Zone benefits

• Enable the establishment of a community-oriented enterprise 
with a mission to provide Fredericksburg and the surrounding 
area with access to locally grown and locally sourced products

The 2017 Tax Cuts and Jobs Act created new sections of the tax code that 
provide incentives for equity investments in targeted areas in the United 
States through investment vehicles called QOFs.  QOFs have the potential 
to be a major catalyst to spur the redevelopment of American 
communities and growth across the country.

The Fund may provide investors with the following tax incentives:
• Deferral of taxes due on qualifying capital gains
• 10% reduction of the amount of gain recognized

It is expected that annual 6% dividends will be taxed as dividend income.  
The preferred stock will be redeemed at par, so it is not anticipated that 
investors will have capital gains upon exiting the Fund.

Community 
• Inclusive gathering place
• Education on link between 

food & health

Financial
• Financial strength through 

member support
• Keeping dollars local

Products
• Local whenever possible
• Natural, healthy

Environment
• Sustainable practices
• Support like-minded 

community efforts 

PPM Available by Request

Co-op Vision
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Strong Member Growth

Disclaimer

Fredericksburg Food Coop
Qualified Opportunity Fund

Experienced Leadership
• General Manager Chris Roland has a track record of 

success after serving as the first general manager of 
two successful food co-ops in IL and AZ

• Co-op selected as the “Best of the Best” from among 
125 startup food co-ops in the U.S.

• Board has decades of co-op experience and includes 
members who teach university courses on co-ops

Addressing a Market Need Financial Highlights

• Co-op currently has 1,300+ members

• Membership has grown at a CAGR of 137% from 2015 
to 2019, accelerating each of the last four years

• Membership grew by more than a member per day in 
2019, reflecting the strong local support for the Co-op

• The Co-op’s trade area does not currently have any 
“natural foods competitors”

• The average Fredericksburg household spends ~120% 
of the natural average on groceries

• Demographics such as education, income levels, and 
occupation suggest that the area is ripe for a co-op

• Positive EBITDA in the first full year of operations

• “Margins minus Labor” of 15% by the second full year 
of operations

• Key metric attained by only ~1/2 of 
established food co-ops in the NCG network

• Positive cash balance throughout the forecast period

• The Fund’s proceeds, which will finance leasehold 
improvements and equipment, add to a capital stack 
that already includes ~$2 million of member capital

This material has been prepared by Fredericksburg Coop OZ Fund, LLC (the “Company”). This document is for information
and illustrative purposes only and does not purport to show actual results. It is not, and should not be regarded as,
investment advice or as a recommendation regarding any particular security or course of action. Opinions expressed herein
are current opinions as of the date appearing in this material only and are subject to change without notice. There is no
guarantee that an investment in the Company will achieve the desired results under market conditions and each investor
should evaluate its ability to invest. Before you invest in the Company, you should conduct your own due diligence reviews
and come to your own conclusions as to the risks and possible outcomes of such investment. This document contains
"forward-looking statements" within the meaning of the Private Securities Litigation Reform Act of 1995. As with any
projection or forecast, forward-looking statements are inherently susceptible to uncertainty and changes in circumstances.
The Company's actual results may vary materially from those expressed or implied in its forward-looking statements. THIS
DOES NOT CONSTITUTE AN OFFER TO SELL OR THE SOLICITATION OF AN OFFER TO BUY ANY SECURITIES. Should the
Company make an offer to invest, all investors must be accredited, as that term is defined under the Securities Act of 1933,
and all investment funds must be eligible capital gains pursuant to the Tax Cuts and Jobs Act of 2017. By accepting this
material, you acknowledge, understand and accept the foregoing.


